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ORK 


FROM  THE  GREED  OF  THE  MONEY  GANG 


To  the  People  of  New  York  City: 


The  principal  resources  of  tiie  dtj  ct  New  YoHe  are  in  the  hands  <rf  individnals  and  fvivatc 
corporations.  The  only  remaining  asset  of  importance  is  tiie  waterfront  which  the  atf  once  owned 
outright  and  on  which  the  people  have  spent  more  than  $100,000,000  for  pier8»  bulkheads  and  odier 
improvements.  The  railroads  are  trying  to  grab  the  waterfront  The  New  York  Central  wants  the 
'entire  west  side;  the  Pennsylvania  and  Long  Island  Saflroads  want  Soulfa  Brooklyn;  the  New  Haven 
wants  the  Bronac,  and  the  B.  ft  O.  wants  Staten  Island. 

If  the  railroads  are  given  exclusive  right  to  the  city's  waterfront,  the  city  becomes  the  vassal 
of  the  railroads,  which  will  not  only  absorb  a  large  part  of  the  revenue  from  public  piers,  but  ^nll 
control  the  waterfront  for  virtually  every  other  purpose. 

^      The  New  York  Central,  with  the  aid  of  the  Mayor  and  Comptroller,  has  gone  far  with  its  scheme, 

which  awaits  only  .formal  execution  by  the  Board  of  Estimate.  All  the  [wreliminaries  of  the  plan  have 

been  carried  out  The  city  purchased  Inwood  Park  to  provide  new  track  facilities  for  die  railroad, 

the  dock  department  has  spent  $8,000,000  improving  piers  and  constructing  gigantic  new  ones  from 

44th  to  60th  streets  to  bring  the  bulk  of  shipping  there  and  the  Central,  through  subsidiary  companies, 

has  acquired  scores  of  parcels  <rf  real  estate  for  wardiouse  and  oUier  purpor^  along  the  west  side 

throughout  the  city.  The  railroad  owns  the  BiHmore  and  Msidiattaii  b|Ao  and  is  bui^^i^  a  new 
tof3r£tfti«:mre'aRr4niu  buebt  aha  l^exmgi6n  ^^i^Uatr.   In  JPtaBorir  t:£#8!|r&>#< 

more  than  ever  depend  fan  what  the  Central  and  other  railroads  charge  for  tmi^>ortation 

The  plan  to  turn  over  the  SouOi  Brookfyn  waterfront  to  die  Pennsylvania  and  Long 
raihroads  has  been  ui^ed  by  Mayor  Mitchel  for  several  years.  The  oflldals  of  these  roads  are  not 
wiffing  to  operate  Ae  maq:hial  railway  without  contnd  of  the  storage  fedlities.  The  warehouses  along 
the  proposed  mai^rinal  wvjr  are  owned  by  the  Bush  Terminal  Ccmip^  and  the  New  York  Dock  Com- 
paiqr,  and  the  Mayor  has  urged  that  the  dly  relieve  these  corporatims  of  Aeir  track  franchises  and 
equqMnent  and  leave  them  the  warehouse  properties.  In  adiStioo,  tiie  Mayor  wanted  the  dty  to  pay 
Mr.  Bush  $xo,ioo,ooo  for  seven  piers  wtkHi  cost  one-lhird  ibis  warn  to  construct,  besides  paying  him 
$2,557,000  and  the  New  York  Dock  Con^iany  $1,676,000  for  equiinnent  and  frandiises.  Fwtunatdy 
for  the  dty,  the  terminal  companies  will  not  part  with  tiieu-  wardiouses  and  tihe  raiboads  will  not  op- 
erate the  road  without  storage  £adlities  and  tiie  dty  is  thus  saved  the  sacrifice  which  tiie  may<»  is 
anxious  to  make  at  the  expense  of  the  people.  The  net  result  of  the  entire  project  thus  far  is  ^t 
the  city  owes  William  H.  Reynolds,  the  mayor's  friend,  more  than  $1,000,000  lor  property  acquired 
in  c<Mijuncti<m  witii  the  projected  railroad  whidi  m^^  never  be  built 

The  project  to  annex  the  Bronx  waterfrrot  to  the  New  Haven  Raifaroad  is  maturing  quietly 
and  will  blossom  soon  in  tiie  guise  *of  a  movement  for  terminal  markets  and  the  B.  ft  O.  plans  for 
Staten  Island  will  develop  in  dne  time.  If  the  railroads  get  the  waterfront,  all  the  terminal  mar- 
kets will  be  contndled  tiion  and  the  dty's  total  mvestment  d  more  tiian  $200,000,000  for  water- 
front imperQr  and  in^rovements  will  beomie  an  asset  ci  tiie  railroads. 

The  Rockefeller-Standard  Oil  group  is  the  chief  beneficiary  of  all  the  railroads  that  have  their 
terminals  in  this  dty  and  of  those  that  lease  city  piers.  They  are  also  largely  interested  in  steam- 
ship property.  Mr.  Rodcefdler  controls  Ae  Consolidated  Gas  Company  which  owns  the  Edison 
.Company  and  he  is  the  controlling  factor  in  every  lighting  company  in  the  city.  The  companies 
are  e^>itali2ed  at  more  than  $400,000,000.  Mr.  RockefeOer  ccmtrols  the  Manhattan  "L"  which  owns 
all  the  elevated  lines  in  Manhattan  and  tiie  Bronx  and  which  enjoys  a  guarantee  of  7  per  cent, 
dividend  on  $60,000^000  stock.  Under  the  contract  between  the  dty  and  the  Interboro,  the  city 
is  respondble  for  tiiis  guarantee.  The  company  also  pays  interest  on  $40,000,000  b<mds  and  is  over- 
caftttaUzed  at  least  50  per  crat  lb.  Rodnfeller  owns  bonds  in  die  surface  lines  and  he  is  the  most 
important  finandal  foctor  in  the  tianspcMrUtion  lines  in  the  dty. 

1 


Mr.  Rockefeller  is  credited  with  bwnlg^^^  than  $100,000,000  of  dty  bonds  and  Ids  appoin- 
tees occupy  the  principal  public  officejVyJfcjyfcifae  <rf  the  largest  c(mtribi;Ux>rs  of  record  to  Mayor 
Mitchel's  campaign  fund  in  1913  and  ^SJi^^ry  to  i«-elect  Mr.  Mitchel  or  a  satisfactory  succes- 
sor. Mr.  Rockefeller  contributes  $25,000  la  year  to  the  Bureau  of  Municipal  Research,  about  $50,000 
a  year  to  the  organizations  known  as  the  "charity  trust."  about  $15,000  a  year  to  the  Public  Edu- 
cation Association  that  tries  to  direct  the  city's  school  affmrs  and  he  contributes  to  other  organi- 
zations that  exert  influence  on  the  city's  health  and  correctional  d^artments. 

John  D.  Rockefeller  s  income  from  the  people  of  the  City  of  New  York  is  about  $20,000,000 
a  year.  His  total  annual  income  is  estimated  at  $100,000,000.  His  total  wealth  is  estimated  at  Two 
Billion  Dollars  ($2,000,000,000)— about  one-ninetieth  of  the  estimated  wealth  of  all  the  people  in  the 
United  States. 

Are  we  to  become  the  subjects  of  Rockefeller  because  we  permitted  Rockefeller  Greed  to  en- 
slave us?  Is  New  York  to  be  ruled  by  Rockefeller  while  the  people  pay  $250,000,000  a  year  to  con- 
duct its  government?  Is  Rockefeller  to  continue  to  draw  the  bulk  of  profits  from  all  public  utilities 
in  the  city  while  the  cost  of  government  and  cost  of  living  mount  beyond  the  reach  of  ordinary  in- 
comes? 

Every  dollar  of  physical  value  in  the  public  utilities  in  this  city  has  been  put  into  them  through 
EXCESS  earnings  over  and  above  a  fair  return  on  capital  invested.  Most  of  the  franchises  on  which 
the  gas  and  electric  companies  operate,  have  expired.  The  conduit  franchise  on  which  the  telephme 
monopoly  is  based,  is  probably  void  because  of  fraud  on  the  city.  Why  should  not  tiie  city  retake 
these  franchises? 

The  time  to  overthrow  the  Rockefeller  control  of  government  in  the  City  of  New  York  is 
NOW.  Save  New  York  from  the  Greed  of  the  money  gang.  Rescue  it  from  the  control  of  Rocke- 
feller railroads  and  public  utilities  and  from  the  control  of  other  corporations  which  he  directs.  Rocke- 
feller money  is  invested  in  the  Title  Guarantee  and  Trust  Company  and  in  the  milk  trust,  and  in 
other  corporations  that^tome  under  the  jurisdiction  of  city  and  state  government.   Turn  the  Rocke- 

and  educaSonS  buiUuir  Save  th«  dty  from  Ae  iaalm^  ©f<%he  money  dass  headed 

Lcfeller  and  Morgan. 

Will  the  people  wake  up  to  save  their  property?  Do  they  lealixe  that  at  the  pwsent  rate  of 
expenditure  the  constitutional  limit  of  taxation  will  be  readied  by  igao?  The  constitutional  limit  of 
borrowing  is  already  exceeded.  Property  owners  are  now  taxed  ahnost  out  of  thar  possesions  to 
defray  the  excessive  cost  of  government  and  nmt  payers  are  oppressed  with  exorbitant  charges  so 
that  landlords  may  meet  their  ever-increadng  tax  and  assessment  bills. 

Save  New  York  from  the  Greed  of  the  Money  Gang  and  join  the  VIGILANCE  ^^^^ 
now  being  organized  to  wrest  control  of  city  government  from  RockefcUer  and  his  associates.  Send 
$1  to  the  undersigned  to  help  defray  expenses  (a  treasurer  wM  be  selected  later)  7?™^ 
services  in  an  active  campaign  to  defeat  the  candidates  of  the  Bloney  Gang  in  the  mumcipal  dectton 
next  fall  The  farmers  in  North  Dakota  overthrew  money  control  two  years  ago  and  elected  their 
own  state  officials  through  the  regular  political  parties  and  they  are  now  constructing  state  gram 
elevators,  flour  miUs,  packing  houses,  etc.  The  people  of  New  York,  with  ma^  times  gieater  m- 
terests  at  stake,  can  accomplish  tiie  same  result  and  save  the  dty  for  the  peofde. 

Send  your  name,  address  and  contribution  to  Henry  H.  Klein.  Tribune  Building,  N.  Y.  City 
(Telephone  Beekman  3584)  and  help  restore  the  government  <rf  New  York  City  to  the  people, 
contribution  is  needed  for  printing,  postage  and  necessary  incidental  expenses. 


Your 


Very  truly  yours. 


How  WlUiam  IL  Reynolds  (Mayor  MiieM's  Pal)  and  His  Asso- 
ciates ^Trimmed"  New  York  City  Out  of  Several 

iiiUion  HoUaiB 

(Revealed  in  rqnirts  to  Frank  Moss,  Chief  counsel  to  Thompson  Legislative  Committee,  by 

Henry  H.  Klein,  chief  investigator) 


In  view  of  the  fact  that  in  February,  1917,  Dock  Com- 
missioner Smith,  with  the  aid  of  the  city's  law  department, 
introduced  a  UU  in  the  Icgialature,  the  enactment  of  which 
woold  have  enabled  him  to  adi  to  ITt^lliam  IL  Greve,  bu^- 
ness  associate  of  William  H.  Reynolds,  die  mayor's  pal  (bodi 
agents  of  the  Realty  Associates),  more  than  one  hundred 
acres  of  land  under  water  belonging  to  the  City  of  New 
York  in  Gravesend,  off  Sheepshead,  in  Jamaica  Bay  (Kings 
County);  in  viewr  of  the  fact  that  the  dock  coma^ssioaer, 
tfarons^  the  city's  legal  representative  in  Albany,  attempted 
to  smuggle  this  bill  through  the  legislature  in  the  guise  of 
a  "patriotic"  measure  to  enable  the  federal  government  to 
acquire  property  at  Rockaway  Point  (which  is  in  Queens, 
NOT  Kings  Coonty),  which  Greve  had  been  trying  to  seQ 
the  federal  government  for  a  yeur;  in  view  tA  ^  foct  that 
the  dock  commissioner  failed  a  year  before  to  pass  a  bill  to 
the  same  effect  because  of  exposure  and  in  view  of  the  fact 
that  William  M.  Greve  seized  and  filled  in  several  acres  of 
city  land  under  water  in  Hog  Creek  inlet,  at  Sheepshead  Bay, 
in  the  old  town  of  Qfaveaand,  and  Oat  the  city  sntiiorides 
have  filled  to  compel  Greve  to  remove  ^  thonsands  of  tons 
'  uf^ilt  uiiii  ■jijjVtiit'Ahc'  pre>ptirt^»      \K  vrua  or  to  p^'&^^cv.^t-VA-n 
for  his  act,  the  following  reports  are  of  particular  and  sig- 
nificant interest.    Greve  seized  the  property  in  May,  1915, 
and  the  abortive  legislative  efforts  of  the  dock  comminioner 
and  the  city  authorities  followed.   Had  either  bill  been  en- 
acted into  law,  the  dock  commissioner  with  the  approval  of 
the  Sinking  Fund  Commission,  of  which  the  mayor  is  chair- 
man, could  have  legalized  Greve's  grab  and  could  sell  him  all 
the  additional  hmd  nnder  water  in  Jamaica  Bay  that  Greve 
and  his  associates  want   The  dty,  through  Mayor  Ifitchel 
and  Comptroller  Prendergast,  recently  paid  Greve  and  his 
associates  $5,000  an  acre  for  47  acres  of  land  under  water  at 
Rockaway,  which  they  acquiricd  from  the  state  for  $200  an 
acre*  and  the  city  and  state  have  bought  other  land  under 
water  Irom  this  groiq^  wUch  they  acquired  for  only  a  ttom- 
inal  sum  from  either  the  city  or  state  or  from  private  owners 
who  obtained  the  land  under  water  from  the  state. 

Why  is  the  dock  commissioner  still  in  office?  The  grand 
jury  in  New  York  and  ,Kings  County  should  examine  the 
city's  law  eiqiert  iirtio  drew  the  bOU  and  the  city's  legal  rep- 
resentative in  Albany  wlio  caused  the  bills  to  be  introduced. 
Is  the  mayor  part  of  the  conspiracy?  His  personal  relations 
and  the  personal  relations  of  other  city  officials  with  Greve, 
Reynolds,  Frank  Bailey,  the  Realty  Associates  and  the  Title 
Gnarantee  and  Tmtt  Company,  should  be  hivestigated.  The 
city's  interest  has  been  greatly  danuiged  diroai^  the  opera- 
tions of  Greve  and  Reynolds  and  their  bad^er%  and  the 
mayor,  comptroller  and  other  public  ofllciala  are  re^onsUde. 


September  1,  1916. 

Hen.  Frank  Moa8» 

Gomw^  Thon^aon  liovcatigating  ConuntCtee. 

Dear  Mr.  Moss: — Pmnant  to  your  instructions,  I  have 
inquired  further  into  the  waste  of  public  funds  by  the  city 
authorities  during  the  past  several  years  and  submit  the 
accompanying  report.  In  view  of  the  fact  that  the  city's 
share  of  the  snbway  coat  has  incr»>«Qd  from  $164^000,000  to 


approximately  $195,000,000,  and  that  seventy  miOion  doUara 
of  dock  bonds  were  released  from  the  debt  limit  to  provide 
sufficient  borrowing  margin  to  meet  the  original  estimate, 
it  is  well  to  understand  how  some  of  the  city's  money  has 
been  spent.  In  the  matter  of  the  purchase  of  Dreamland, 
Rockaway  "Park"  and  the  property  of  die  First  Coinrtni&- 
tion  Company  in  South  Brooklyn,  the  circumstances  are 
such  as  to  warrant  inquiry  by  those  charged  vrith  enforce- 
ment of  the  criminal  law.  The  city's  resooTMa  were  vnwnr- 
rantedly  dissipated  in  these  transactions. 

I  will  submit  further  report  on  matters  affecting  the 
€ikf%  financial  affairs,  and  trust  the  committee  wiUfind  a 
way  to  pnvcnt  the  financial  e»ha«stion  whadi  ihieateoa  New 

York. 

Very  im^  yeni^ 

HBNRY  H*  KLISUL 

On  July  13,  1811»  the  coomiittee  on  corporate  stock  of 

the  Board  of  Estimate  composed  of  John  Purroy  Mitchel, 

President  of  the  Board  of  Aldermen,  George  McAneny, 

President  of  the  Borongfa  of  Manhattan,  and  William  A. 

Prendergast,  Comptroller,  recommended  the  selection  and 

purchase  of  a  site  for  a  new  court  house  in  Manhattan,  the 

IMrchase  of  a  tract  <^  land  at  Rockaway  P<mit  for  a  "park," 

the  purchase  of  Dreamland  and  adjoining  property  at  Coney 

Island  and  the  construction  of  a^  physical  raJ*'^*^  connection 
hetM»im  the  Centpa  Strmet  mSumi^  aim  fW^^rimiffyfr  ~ 

As  a  result  of  these  recommendations  and  of  subsequent 
action  by  the  Board  of  Estimate^  the  city  now  has  on  hand 
an  unsi^itly  area  north  of  the  Municipal  Bnilding  wfaicfa  cost 
$15,000,000  (including  interest  and  loss  of  taxes),  acquired  as 
a  court  house  site,  an  inaccessible  strip  of  barren  sand  at 
Rockaway,  a  beach  front  at  Coney  Island  which  adjmna  a 
tract  several  times  as  large  already  owned  by  the  city,  and 
a  rail  connection  between  the  subway  and  the  Brooklyn 
bridge  which  cost  |B00|000^  and  wUdi  has  been  finiahed  hot 
mmsed  about  two  years. 

The  city  acquired,  tlirough  these  same  officials,  a  tract 
of  land  in  tiie  Erie  Bann  at  South  Brookh^n  at  a  cost  of 
more  than  one  million  dollars  and  a  parcel  of  water  front 
at  Astoria  on  which  the  comptroller  accepted  an  option  of 
$1,300/100^  tiiongh  the  property  was  asaeased  for  leas  than 
half  mtanm. 

SeaaMe  (Rockaway)  Park 

This  parcel  consists  of  248.3  acres,  of  which  about  47 
acres  were  under  the  waters  of  Jamaica  Bay  when  acquired, 
auue  which  time  about  20  acres  have  been  submerged  by  the 
Atlantic  Ocean.  The  property  Ues  beyond  Neponsit  at  Rock- 
away and  was  owned  by  the  Neponsit  Realty  Company,  of 
which  Remsen  Johnson  is  president;  William  M.  Greve, 
vice-president;  Clifford  S.  Kelsey,  treasurer,  and  Frederick 
Joerissen,  Jr.,  secretary.  It  was  part  of  a  tract  of  350  acres 
sold  by  the  West  Rockaway  Land  Company  to  the  Neponsit 
Company  in  190B»  after  the  Board  of  Estimate  declined  to 
pay  $1,000,000  for  the  larger  tract.  The  Board  of  Estimate, 
through  the  comptroller,  accepted  an  option  on  the  248  acres 
from  William  M.  Greve  as  of  August  1,  1911,  for  $1,225,000, 
iHth  interest. 

The  city's  experts  were  Lewis  B.  Sharp  of  Far  Rocka- 
way, who  swore  the  value  of  the  property  was  $620,000;  Max- 
imilian Morgenthau,  whose  appraisal  was  744,000;  A.  C 
Haynes,  $755,000.  and  Andrew  McTigue,  $755,763.  The  ex- 
perts for  the  Neponsit  Realty  Company  and  their  appraisals 
were:  Lewis  H.  May,  $1,960,950;  Bryan  L.  Kennelly,  $1,982,- 
707;  Frederick  J.  Lancaster,  $2,343,600,  and  WilUam  H. 
Rejmolds,  $1,986,888.  Mr.  May  solicits  loans  for  the  Tide 
Guarantee  and  Trust  Company  at  Far  Rockaway,  and  officen 
and  directors  of  this  company  are  o£Bcera  and  directoca  of 


the  Realty  Associates  which  owns  75  per  cent  of  the  stock 
of  the  Ncponsit  Realty  Company.  Prank  BaUcy  is  vice- 
•Dresideiit  of  the  Title  Company  and  President  of  the  Realty 
Associates,  and  Messrs.  Greve  and  Clifford  S.  KeU^  are 
vice-presidents  in  the  Realty  Associates  and  «Awn  m  m 
H^ponait  Company. 

Mr.  Lancaster  is  president  of  the  West  Rockaway  Land 
Company,  which  sold  the  properQr  to  the  Neponsit  C^pany. 
and  Mr.  Lancaster  is  prerident  and  Mr.  KenneUy  treasurer 
of  the  Courtney  Development  Company,  which  owns  a  tract 
of  land  in  Long  Island  City.  WiUiam  H.  Reynolds  is  asso- 
ciated in  business  with  most  of  the  officers  and,  directors  of 
the  Realty  Associates.  Remsen  Johnson,  president  ot  tne 
Neponsit  Company,  is  directs  in  the  Estates  of  Long  Beach, 
of  wl^  Reynolds  is  present  and  Greve  a  etocldi(»der. 

Officers  and  directors  of  the  Realty  Aaaociates  contrib- 
uted liberally  to  the  campaign  funds  for  Mayor  Mitchel  and 
Comptroller  Prendergast  in  1913.  Joseph  Hubcr,  one  of  ttic 
diref^ors,  contributed  $1,000  to  the  mayor's  fund  and  Charles 
S  Bnnra,  James  G.  Wentz  and  Clarence  H.  Kdscy,  other 
directors.  Jao  contributed.  Frank  Bailey  contntnrted  to  tne 
cowtrdOer's  campaign  fund  and  William  M.  Calder  also  a 
d^e^,  contributed.  John  Greve  (broker  ^^^'SfT 
Greve)  contributed  $1,000  to  Mayor  Mrtchel  and  $M0  to  the 
compteoUcr's  campaign  fund,  William  H  Reynolds  is 
credited  with  contributions  totalling  $^7  to  Mgor  Mitchel 
and  $100  to  the  campr  gn  fond  for  President  M^aeny  of 
the  Board  of  Aldermen.  There  is  reason  to  bdieve  that 
Reynolds'  contribtttiona  to  the  mayors  campmgn  greauy 
exceeds  this  sum. 

In  1911  the  parcel  was  assessed  at  |«M»0,  according  to 
a  report  of  Engineer  Lewis  of  the  Board  of  Estimate,  and 
this  aaaessment.  which  was  included  m  that  on  the  acres, 
was  ^Sdfa  in%  when  the  city  took  title,  to  $974,000.  It 
will  cost  the  city  $100,000  to  reclaim  the  forty-seven  acres  m 
Jamaica  Bay.  and  in  order  to  save  the  beach  on  the  ocean  tide 
It  win  be  necessary  to  construct  jetties  along  6.000  feet  where 
the  twenty  acres  have  already  been  washed  auray.  It  wiU 
cost  the  city  many  thousands  of  dollars  to  grade  the  tract 
,1  iiiijijir-  Tiirf^lpI  ffirm  Fr'fllTii  — - 

The  comnteioners  in  coademnstion  «^  Williate  S. 
Cogswell,  Clarence  Edwards,  a  ^^y^^J^Lh 
a  real  estate  dealer  at  Rockaway  Park.  Mr.  Kdwards  Has 
since  been  appointed  judge  of  the  court  of  special  sessions 
by  Mayor  Mitchel.  Mr.  Goodwin  sella  lote  at  Neponsit  on 
commission  and  is  therefore  engaged  to  byinesa  witt<«ce« 
of  tiie  N^onsit  Rcatty  Con^any.  lir.  Ccn^nrea  htt  Ml  in 
many  proceedings. 

The  commissioners  awarded  $1,260,000  with  interestfrom 
March  14, 1912.  the  date  tiUe  vested,  totaUing  aboot  $1,400,000. 
Had  the  dty  exercised  its  option  it  would  have  been  obliged 
to  pay  interest  and  assume  taxes  from  ^  date  of  the  option 
and  to  pay  claimant's  disbursements.  TWs  woidd  have  to- 
tailed  nwc  than  the  award  with  interest.  The  award  there- 
fore was  enough  to  justify  the  option,  but  not  too  greatto 
make  the  option  of  vahie  to  Ae  city*  It  was  not  diadosed 
before  the  condemnation  commissioners  on  whose  appraisal 
the  <K>tion  was  accepted  by  tiic  comptroller,  though  it  has 
since  developed  that  one  of  the  appraisers  was  William  P. 
Rae.  Mr.  Rae  is  regularly  employed  by  the  Realty  Asso- 
ciates, which  lends  him  money  on  property,  and  he  and  Bryan 
L.  Kennelly,  one  of  eiqierts  for  tiie  Neponsit  Company, 
are  president  and  treasurer  respectively  of  the  Ja^ca-UiU- 
crest  Company.  Mr.  Rae  contributed  $100  to  «ie  comp- 
trofler^  CMipaign  fund,  and  he  is  treasurer  of  the  Repub- 
lican County  Committee  of  Kings  County,  the  l^K^t  indi- 
vidual contributor  to  the  committee's  ftmdm^ 
John  Greve,  whose  contilbation  wan  |l,im.  Tina  u  auanct 
bom  oAcr  contributions. 

The  "park"  is  inaccessible  to  the  poor  of  New  York  be- 
cause it  can  be  reached  only  by  train  over  Ae  Long  Island 
Raihoad  (40  cents  round  trip),  then  by  car;  or  by  means  of 
ferry  from  Shcepshead  Bay.  Since  tiie  ciQr  owns  the  prop- 
erty few  persons  have  availed  themselves  of  its  'wrftive 
nrivilem.  while  in  winter  months  none  but  the  most  hardy 
^uld  ^ture  over  it.  During  the  condwnnafaon  proceed- 
ings, counsel  to  the  Ncponsit  Company,  John  J.  Kuhn  ex- 
hibited the  city's  option  to  the  commissioners,  though  he 
declined  to  produce  the  contract  between  his  client  and^e 

paigu  fund. 

Of  ^  M»  acres  in  the  tract  acquired  by  tiie  city  at  an 


average  o£  $5,000  an  acre,  forty-sovett  acres  were  acquired  by 
the  N^on^t  Realty  Company  frmn  the  state  at  $200  an  acre. 

Never  before,  except  in  the  case  of  Dreamland,  and  sub- 
seouently  in  the  case  of  East  River  "park"  at  Astoria  and 
ale  property  of  the  First  Construction  Company  m  South 
Brooklyn,  has  the  city  accepted  an  option  on  proper^  ac- 
quired through  condemnation,  the  effect  of  such  option  bemg 
to  fix  a  value  authoritatively  in  advance  of  condemnation.  In 
three  of  these  instances  the  Realty  Associates  smd  their  offi- 
cers were  the  chief  beneficiarie*. 

Dveamiaiid  BmA  Comty  tmlmtA  ^Fmt^ 

The  Board  of  Estimate  through  the  comptroller  accq;»ted 
an  option  on  Dreamland  from  William  H.  Reynolds,  presi- 
dent of  the  corporation,  and  the  proposal  to  esUbUsh  a  pub- 
tic  park  at  Coney  Island  included  the  acquisition  of  two 
adjoining  parcels.  Condemnation  proceedings  began  in  April, 
1912  and  the  report  of  the  commissioners  was  submitted  to 
the  court  in  the  spring  of  1915,  the  awards  being  as  foUows: 
oseph  Huber,  trustee  for  the  Dreamland  Corporation, 
1 014»602  for  land  and  $20,000  for  improvements;  Prospect 
Park  and  Coney  Island  Raikoad,  $743,024.97,  and  to  the 
estate  of  Mrs.  Catharine  Bahner.  $40U^  These  awards 
carried  interest  as  follows:    Dreamland^  n58,949.61;  Pros- 
pect Park  and  Coney  Island  Railroad,  $186,345.08;  Mrs. 
Bahner,  $73,610.    The  awards  with  intergtt  (including  two 
slight  awards  to  conceswonaries)  total  $BfiW,985.17.  The 
entire  tract,  part  of  which  is  under  water,  compriaea  13.8 
acres,  of  which  the  Dreamland  parcel  is  7^6  acres,  Promct 
Park  and  Coney  Island  Railroad  property  S  ncrea,  and  fUe 
Bahner  tract  1.7  acres. 

The  report  was  accepted  by  Justice  Blackmar  in  the 
Supreme  Court  to  Kings  County  and  reversed  by  Justice 
Ifms  in  the  Appellate  Division,  who  said  in  his  opinion  the 
awards  on  Dreamland  and  the  property  of  the  Prospect  Park 
and  Coney  Island  Railroad  were  ezces^ve  by  $600,000.  The 
commissioners  who  made  the  awards  are  Charles  J.  MCDerw 
mott,  George  A.  Steves  and  William  J.  Duane,  , 

The  city  acquired  only  part  of  the  area  occupied_by 

DyegBflfcffirfawrtfic  fire  m  my,  urn.  rn'tnji  year  mt. 

Scmolds  swore  to  the  tax  commissioners  that  SjUUt.OOO  was 
full  market  value  for  the  entire  property,  and  William  M. 
Greve,  Reyn<dds'  expert,  swore  there  had  been  no  increase 
in  values  at  Coney  Island  from  1B04  to  1911.  Anotiicr  Rey- 
nolds' expert  swore  there  had  been  no  increase  in  values  from 
IWT  to  1912.  The  entire  Dreamland  parcel,  including  a  front- 
age of  292  feet  on  Surf  Avenne,  was  purchased  by  Reynolds 
and  his  associates  to  1903  and  1904  for  $617»000.  The  area 
taken  by  the  city  does  not  include  the  Surf  Avenue  front 
running  back  200  feet  which  the  city's  ««P«^'  ^arto 
McHale  and  Joseph  P.  Day.  appraised  at  1518,000  and  $579,000 
respectively.  William  M.  Greve  testified  that  a  Surf  Avenue 
lot  100  feet  deep  was  worth  $1,600  a  front  foot,  or  $80,000  for 
a  lot  20x100. 

When  the  city  acquired  Dreamlar.d  and  flic  adj^nmg 
area  it  had  63  acres  under  water  and  80  aerM  inland  b^^ 
at  Coney  Island  toward  Brighton  Beach.  The  ci^b 
house  is  at  West  5th  Street  on  part  of  fliis  property.  Borough 
President  of  the  Bronx  Cyrus  C.  Miller  opposed  toe  agpu- 
sition  of  the  area  embraced  to  the  Coney  Island  "parr'  on 
the  ground  that  the  city  already  had  sufficient  park  area  and 
that  tiie  63  acres  should  be  reclaimed  for  $60,000.  He  ^o 
objected  to  the  acquisition  of  the  tract  at  Rockaway  Point. 
Alfred  T.  White  of  Brooklyn  offered  $250  for  the  best  en- 
ginccring  plan  to  restore  the  submerged  beach,  which  was 
a  popular  sununering  spot  less  tiian  a  doxen  yean  previous. 

Before  the  option  on  Dreamland  was  accepted,  Chief 
Engineer  Lewis,  of  the  Board  of  Estimate,  reported  that 
the  Dreamland  area  to  be  taken  was  wortii  $840,000  and  ttat 
the  value  of  the  Surf  Avenue  parcel  remaining  was  $390,000. 
The  option  was  accepted  by  the  comptroller  on  the  appraisals 
of  William  P.  Rae  and  Bryan  I#.  Kcnndly,  though  tins  fact 
did  not  become  publicly  known  for  several  years.  In  testi- 
fying for  Reynolds  m  the  First  Construction  Company 
(South  Brooklyn)  proceedtog,  Rae  acknowledged  that  his 
appraisal  of  Dreamland  for  the  comptroller  was  paid  for  Dy 
Joseph  Huber,  by  arrangement  with  the  comptroller.  Mr- 
KenneUy  swore  be  could  not  recall  who  paid  him  for  his 
appraisal.  Rae  appnOsed  Draaonland  at  $MW>00  and  Ken- 
nelly  $100,000  less. 

Reynolds'  experts  on  Dreamland  and  th^  appraisalB 
were:    Howard   C.   Pyle,  $1,440,700;  WiUiam   M.  Greve, 
$1,277,000.  and  David  Port^  $1.36^  ,^^^Sil. 
and  their  estimates  were:  Martb  McHal^  fMSpTSV;  JOW 


7.  Day,  $455,000.  John  Dunn,  the  city's  tax  assessor,  swore 
the  entire  Dreamland  tract,  inctoding  the  Surf  Avenue  por- 
tion, was  worth  $729,500. 

The  award  was  just  above  the  option  price  leading  Jus- 
tice Mills  to  say  diat  the  award  suggested  to  the  or^ury 
mind  "consideration  of  the  option  rather  thah  the  reverse." 
He  added:  "I  think  that  the  demand  for  the  option  by  tiie 
commissioners  was  an  erroneous  proceeding.  Even  a  bona 
fide  offer  made  to  the  owner  to  pocdiaae  would  be  incom- 
petent evidence  in  his  favor." 

The  city  had  accepted  two  options  on  Dreamland,  tfie 

first  for  $1,350,000,  including  the  Surf  Avenue  front  if  ac- 
quired before  November  11,  1911,  or  $1,600,000  if  acguired 
^ough  condemnation;  the  other  for  $1,000,000,  ezcmdtng 
the  Surf  Avenue  area.  The  final  option  was  accepted  by 
Comptroller  Prendergast,  President  Mitchel  of  the  Board  of 
Aldermen  and  President  Steers  of  the  Botongh  of  Brooklyn. 
Had  the  city  exercised  its  option,  the  cost  of  Dreamland 
would  have  been  greater  than  the  award  plus  intcreat  and 
taxes. 

The  award  was  subject  to  a  mortgage  of  $400,000  held 
by  the  Title  Guarantee  and  Trust  Company,  a  mortgage  for 
$800,000  held  by  the  Hamilton  Trust  Company  as  trustee, 

and  a  mortgage  of  $750,000  held  as  trustee  by  the  Title  Guar- 
antee  and  Trust  Company;  also  subject  to  provisions  of  a 
declaration  of  trust  dated  August  28,  1911,  made  by  Joseph 
Huber.  In  this  declaration  of  trust  it  is  provided  that  the 
proceds  from  the  sale  of  the  Dreamland  should  go  to  redeem 
the  above  mortgages,  Hie  remainder  to  go  to  the  holders  of 
the  "registered  debenture  bonds"  which  were  issued  to  11k 
owners  of  the  $750,000  mortgage  and  income  bonds. 

The  #100,000  mortgage  held  by  the  Tide  Guarantee  and 

Trust  Company  was  paid  off  by  the  insurance  which  the 
Dreamland  corporation  collected  after  the  fire.  The  sade  of 
the  property  to  tiie  city  put  new  value  into  tiie  bonds.  The 

mortgage  and  income  bonds  were  quoted  at  $200  for  $500  par 
value  prior  to  the  fire.  After  the  city  accepted  the  option, 
the  bonds  were  held  for  20  per  cent,  above  par  because 

interest  had  been  defaulted  for  several  years.  Reynolds  and 
Joseph  Huber  owned  half  the  bonds,  the  balance  being  held 

<^ompany,  a  subsidiary  of  the  Title  Guarantee  and  Tmat 
Vompany. 

The  city's  failure  to  reclaim  the  68  acres  of  submerged 
beach  between  Coney  laland  and  Brighton  at  a  cost  of  only 
a  small  faction  of  the  total  awards,  is  a  benefit  to  the  com- 
pany known  as  Brighton-by-the-Sea  which  owns  110  acies 
including  the  Brighton  Beach  race  track  and  other  property 
at  the  beach.  The  property  of  the  Parkway  Baths  Company 
IS  also  greatly  benefitted  because  less  public  bathing  beach 
IS  provided.  William  M,  Greve  is  manager  of  Brighton-by- 
the-Sea  and  secretary  and  treasurer  of  the  Parkway  Baths 
Company.  Clifford  S.  Kelsey  is  president  of  the  Paticway 
Baths  Conipany  and  secretary  and  treasurer  of  Brighton-by- 
the-Sea.  Botii  companiea  are  contndled  by  the  Realty 
Associates. 

After  the  city  acqidred  Dreamland,  it  was  obliged  to 
spend  W,000  to  remove  the  debris  from  the  burned  area  and 
It  authorized  the  expenditure  of  $55,000  to  construct  a  pier 
which  was  leased  in  advance  for  twenty  years  to  a  com- 
pany controlled  by  Reynolds'  associates.  This  lease,  made 
by  the  Sinking  Fund  Commission  of  which  the  mayor  and 
comptroller  are  the  directing  ol&cers,  was  rrarindfd  after 
protest  by  dtixena. 

Soutb  Brooklyn  (TmilaaD  Praperlsr 

Besides  tiiese  expenditures  for  so-called  public  improve- 
ts,  based  on  the  report  of  Messrs.  Mitchel,  Prendergast 
and  McAneny,  to  the  Board  of  Estimate,  the  city  ventured 
on  other  "improvements"  for  the  benefit  of  Mr.  Mitchel's 
friends  and  other  land  speculators.  One  of  these  projects 
u  the  acqidsition  of  a  tract  of  land  in  the  Erie  Basm  for 
more  than  a  million  dollars  and  another  is  the  purchase  of 
56  acres  of  land  and  land  under  water  in  Astoria  on  which  the 
comptroller  accepted  an  option  of  $1,800,000.  The  commis- 
sioners in  this  proceeding  made  an  award  of  $7SM00  niter 
exhaustive  testimony,  in  spite  of  the  city's  option. 

The  tmrchase  of  the  South  Brooklyn  tract  from  the  First 
Construction  Company  and  others  associated  with  William  H. 
Keynolds,  president,  is  based  on  the  report  of  Mr,  Mitchel  as 
*=»3>"nan  of  the  Committee  on  Watmront  Improvement  of 
the  Board  of  Estimate.  Mr.  Mitchel  reported  early  in  1913 
after  two  years  of  study,  that  the  city  should  acqwre  Umd  to 
mottat  of  $1^000,000  for  a  ^^aaafiication  yard  for 


posed  terminal  railway  and  he  recommended  the  payment  of 
$2,557,977  to  the  Bush  Terminal  Company  for  its  franchises, 
track  and  freight  equipment  and  $1,676,120  to  the  New  York 
Dock  Company  for  similar  "property."  Mr.  Mitchel  also 
recommended  the  acceptance  of  an  option  from  Mr.  Bush  for 
$10,100,000  for  several  piers  which  were  built  several  years 
previous  at  less  than  half  the  option  price.  The  franchises 
which  Mr.  'Mitchel  recommended  the  city  should  buy  were 
granted  to  Mr.  Bush  a  few  years  previous.  Frank  Bailey 
and  E.  T.  Bedford,  trustees  of  the  Tme  Guarantee  and  Trust 
Company,  are  directors  of  the  Bush  Terminal  Company  and 
Mr.  Bush  is  director  and  bondholder  of  the  Estates  of  Ixnig 
Beach  of  iR^iich  ISLeynMB  is  president  Charles  &  Krown 
and  Charles  A.  Peabody,  directors  of  die  Beidty  Meocktc^ 
are  directors  of  the  Bush  Corapuy. 

The  net  result  of  Mr.  Mitch^'s  plan  and  recommenda- 
tion for  a  terminal  railroad  along  South  Brooklyn  to  be  paid 
for  by  the  city  and  operated  by  private  interest,  is  the  acqui- 
sition of  1,308,107  square  feet  of  property  owned  by  Rey- 
nolds and  others  backed  by  the  R«Uty  Associates.  The 
records  produced  before  the  condemnation  commissioners  by 
the  city's  attorney,  show  that  on  June  20,  1910,  the  Blue 
Stone  Realty  Company  sold  to  the  City  Real  Estate  Com- 
pany, 163,821  square  feet  at  51  cents  a  square  foot  and  that 
the  Bhie  Stone  Realty  Company  acquhred  that  property  the 
same  dl^  £rom  various  owners.  On  July  20,  1910,  the  City 
Real  Estate  Company  acquired  from  the  estate  of  John  H. 
Powers,  half  of  pared  fi2,  a  deed  to  the  other  half  being 
given  to  William  D.  Franklin,  who  transferred  the  property 
on  the  same  day  to  the  City  Real  Estate  Comp^y^  which 
deeded  tiie  entire  tract  on  October  8,  t91S,  to  tile  rant  Con- 
struction Company. 

In  June,  1910,  Ainley  W.  Jones,  dummy  for  the  Realty 
Associates,  acquired  114,437  square  feet  of  the  condemned 
area  at  46  cents  a  square  foot  from  Kate  Duryea.  On  March 
17,  1911.  the  Beard  Estate  gave  an  option  to  Charles  B, 
Houston,  a  clerk  in  Reynolds'  office,  to  837,678  square  feet 
at  60  cents  a  square  foot.  This  option  was  held  until  March 
17,  1913,  on  the  payment  of  $100,  when  Houston  paid 
$2,606.80  and  gave  back  to  the  Beard  Estate  a  purchase 
money  TOOTtgftg*  ■><  ^fi^iOTfti.  Thft  T^ftMdft  mWci  r.Vinw  .^lnt^ 

on  March  19,  1918,  the  Beard  Estate  sold  1,442,09  i  square 
feet  to  the  First  Construction  Company  at  65  cents  a  square 
foot,  having  given  Houston  an  option  on  the  property  two 
years  previous.  The  state  acquired  most  of  this  property 
from  Reynolds  who  claimed  $!.?•  a  square  foot  and  who  re- 
ceived an  award  of  75  cents  a  square  foot  after  three  years 
inquiry  by  the  Court  of  Claims.  Reynolds  was  represented 
by  hui  a  doem  eminent  attorn^a. 

The  comptroller  accepted  an  option  of  $1.30  a  square 
foot  on  Reynolds'  proper^  on  the  appraisal  of  Rae  and  Ken- 
nelly,  who  also  apprised  Dreamland.  In  spite  of  the  fact 
that  he  was  the  comptroller's  private  appraiser,  Rae  appenred 
before  the  ci^'s  condemnation  commissioners  and  swore  on 
behalf  of  R^ncdds,  that  the  tatter's  property  was  worth  $1.88 
a  square  foot  and  he  appeared  as  Reynold's  expert  before 
the  Court  of  Claims  and  testified  to  $1.74  a  square  foot  as 
the  value  of  Reynold's  property  taken  1^  tiie  state  for  barge 
canal  purposes.  Reynold's  property,  taken  by  the  city,  was 
carried  on  the  city's  tax  books  at  34  7*10th  cents  a  square 
foot.  In  all.  the  city  is  taking  018,^  square  feet  c>f  tlie 
property  under  option,  the  balance  of  the  condemned  area 
being  made  up  mainly  of  parcels  owned  by  the  Realty  Asso- 
dates.  Rae,  in  qualifying  as  an  ei^ert  for  Reynolds  before 
tiie  Court  of  Clauns,  swore  that  he  appraised  the  property  of 
tiie  Bush  Terminal  and  New  York  Dock  Companies  for  the 
dly  antiiorities. 

The  condemnation  comttiiaaioners  are  Stephen  G.  Bald- 
win, William  P.  Moffat  and  Edward  F.  Linton.  The  fisnt 
chairman  was  Andrew  J.  Corsa,  who  died  before  testtmony 
was  taken.  Mr.  Corsa  was  an  intimate  friend  of  Romolds 
and  procured  a  low  rate  of  insurance  for  Beynma  on 
DrerailamL 

The  project  to  construct  a  municipal  terminal  railway 
along  the  South  Brooklyn  waterfront  is  virtually  dead,  the 
railroads  declining  to  venture  on  its  operation  because  there 
is  no  prospect  of  earning  interest  on  even  half  the  estimated 
cost.  The  city  has  spent  more  than  eight  million  dollars  for 
property  along  the  8ou&  Brooklyn  water  front  during  the 
past  ten  years  on  irindi  i^stemXiy  no  inconw  has  been 
derived. 

Since  the  proceedings  before  the  State  Court  of  Claims 
and  the  city*s  condemnation  commissioners  have  been  con- 
cluded, all  the  property  not  disposed  of  h?s  been  transferred 
to  the  Realty  Associates  and  the  Cxeter  Corporation.  The 


Exeter  Corporation  was  incorporated  July  15,  1914.  with 
John  H.  Whyte,  Stephen  G.  Tuthill  and  William  G.  Groves, 
directors.  On  May  10^  1916,  these  dkectors  were  succeeded 
bgr  Vtimk  Bdlc3%  Clifford  S.  Xelsey  and  Wimam  M.  Orev«. 
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Ernst  River  (Astoria)  **Paric 

In  March,  1905,  the  East  River  Land  Company  bought 
various  parcels  of  proper^  in  Astoria,  comprising  130  acres 
with  a  total  mortgage  indebtedness  of  $830,000.  The  com- 
pany intended  to  develop  the  tract  but  the  sale  of  lots  was 
alow  and  the  venture  unprofitable.  On  October  15,  1810,  the 
East  River  Land  Company  deeded  the  prop^ty  to  the  Wood- 
ward-Brown Company  which  incorporated  a  few  days  pre- 
vious, the  directors  being  William  H.  Woodward,  Wilson  R. 
Brown  and  Edward  J.  Riekert. 

On  July  31,  1913,  the  Board  of  Estimate  adopted  a  reso- 
lution to  acquire  56  acres  of  this  property  including  8  acres 
in  the  bed  of  the  streets,  and  a  similar  area  nnder  the  waters 
of  the  East  River,  and  on  August  28th  following,  an  option 
for  $1,300,000  was  accepted  by  the  comptroller,  though  the 
assessed  value  o!  the  parcel  was  $564,950.  In  1009  the  parcel 
was  assessed  at  $352,825  and  in  1910  at  $363,625.  The  con- 
demnation commissioners  were  Denis  OXeary,  Henry  £. 
Gelwick  and  William  H.  Hamilton  and  the  dtrs  attorney 
brought  out  the  fact  that  lots  were  sold  by  the  East  River 
Land  Company  on  strength  of  the  representation  that  the 
tract  tmder  eondesanation  had  been  demcated  as  a  city  park. 

The  city's  experts,  Martin  McHale  and  William  Richen- 
stein,  swore  respectively  that  the  property  under  condemna- 
tion was  worth  $476,989  and  $918,867.70.  The  claimant's  ex- 
perts, William  M.  Dean  and  Floyd  S.  Corbin,  swore  respec- 
tively that  the  value  was  $1,955,733  and  $1,809,127.19.  The 
city*8  option  of  $1,300,000  was  not  introduced  and  ^  city's 
counsel  was  not  informed  on  whose  appraisal  the  option  was 
accepted  by  the  comptroller.  It  developed  from  the  testi- 
mony that  the  part  taken  by  the  city  had  cost  the  East  River 
Land  Company  about  $300,000.  The  city  began  condemna- 
tion proceedings  in  1907  to  acquire  the  property,  but  the  pro- 
ceedings were  discontinued.  The  New  York  Connerang 
Railroad  subsftpuently  bought  a  strip  through  the  property 
over  which  a  viaduct  Has  been  erected.  The  appraisal  made 
for  the  city  at  the  proceeding  in  1907,  fixed  the  value  of  the 
property  including  the  strip  taken  for  the  viaduct,  at  under 
$600,000.  The  raikoad  paid  $100,000  for  the  viaduct  property. 

The  commiasionera  filed  a  preliminary  report  in  the 
l^dng  of  1915  awarding  the  Woodward-Brown  Company 
9786,000,  but  before  they  concluded  taking  testimony,  Lamar 
Hardy,  subsequently  ai^K>inted  corporation  counsel,  submit- 
ted a  brief  in  an  attempt  to  sustain  the  value  of  the  parcel 
claimed  by  the  Woodward-Brown  experts.  Since  his  appoint- 
ment as  corporation  counsel,  Mr.  Hardy  is  the  superior  in 
office  of  the  city's  attorney  on  whose  efforts  the  award  is 
based.  Mr.  Hardy  was  treasurer  of  one  of  Mayor  Mitchel's 
campaign  committees  and  one  of  the  contributors  to  the 
mayor's  campaign  fund  is  E.  J.  Riekert,  of  the  Woodward- 
Brown  Company,  whose  contrtbistion  was  $l,jOOO.  The  may- 
or's campaign  statement  shows  C  Mcter^  bcodier  of  S. 
J.  Riekert,  contributed  $100. 

THE  CaURT  HOUSE  AND  THE  COURT  HOUSE 

SITE 

The  acquisition  of  the  court  house  site  entails  the  ex- 
penditure of  at  least  $10,000,000  for  a  court  house,  the  orig- 
httl  plan  being  to  spend  $15,000,000  for  a  structure  and 
$6,000,000  for  a  site.  The  city  now  has  a  $15,000,000  site  and 
no  structure.  Under  the  act  creating  the  Court  House 
Board,  the  members  of  that  body  were  charged  with  Uie 
responsibility  of  selecting  a  site.  The  board  chose  the  site 
of  the  present  court  house  in  City  Hall  park.  This  choice 
was  refected  by  the  Board  of  Estimate  which  had  a  bill 
drawn  and  introduced  in  the  Legislature  lodging  power  with 
the  Board  for  the  selection  of  a  site.  The  present  site  was 
then  selected.  A  competition  was  held  for  architectural  de- 
signs for  a  new  building  and  a  choice  made  of  a  circular 
structure  to  cost  approximately  $10,000,000.  These  plans 
were  accepted  by  Messrs.  Mitchel,  McAneny  and  Prender- 
gast  and  a  fee  of  6  per  cent  on  the  estimate  cost  of  the  struc- 
ture allowed.  The  architect  has  already  been  iMid  $800,000 
but  not  a  dollar  of  construction  work  has  been  done  and  the 
foundation  will  not  be  laid  on  the  site  chosen  BEFORE  the 
design  was  made.  This  site  cost  $64M8,868  with  interest  and 
it  was  found  after  purchase  that  it  covers  the  old  Collect 
Pond  over  which  no  secure  foundation  can  be  built.  The 
second  site,  to  llie  east  ^  the  Bs9^  cost  ^^188^  with  in- 


terest and  was  acquired  on  the  responsibility  of  the  same 
three  members  of  the  Board  of  Estimate.  The  sites  also  in- 
clude two  parcels  of  property  owned  by  the  city,  which  cost 
$1,300,000.  The  city  loses  annually  about  1^60,000  taxes,  be- 
sides interest  on  the  bonds  issued  for  the  property* 

THE  BROOKLYN  BRIDO&SUBWAT  CONNECTION 

The  physical  connection  between  the  bridge  and  the 

subway  under  the  Municipal  Building  has  not  been  used  since 
it  was  finished.  The  construction  was  authorized  to  relieve 
congestion  on  the  Brookl}m  Bridge  by  distributing  passen- 
gers over  the  other  bridges.  The  Brooklyn  Rapid  Transit 
Company  which  alone  can  use  the  connection  has  declined 
to  do  so.  It  maintains  that  the  Bridge  Department  win  not 
permit  trains  of  more  than  four  motor  cars  to  operate  over 
the  bridge  and  trains  of  such  length  are  inadequate  on  the 
elevated  lines  in  Brooklyn  when  Uieir  reconstruction  is  fin- 
ished. The  B.  R.  T.  also  declines  to  pay  interest  and  amorti- 
zation on  the  cost  of  the  connection  unless  that  amount  is  de- 
ducted from  the  city's  share  under  the  subway  contract.  In 
order  to  accommodate  trauns  of  more  than  four  motor  cars, 
the  bridge  must  be  reconstructed  or  strengthened  at  a  cost 
of  several  million  dollars  and  this  cannot  be  done  for  several 
years.  The  city  is  losing  approximately  $30,000  a  year  in- 
terest on  the  cost  of  tiie  "improvement" 


How  Reynolds  and  His  Associates  **Pat 
It  Over"  on  the  City  Belore 

The  following  report  discloses  how  Reynolds  and  his 
associates  have  been  ^putting  it  over^  on  the  city  for  years. 
Their  methods  under  Mitchel  and  Prendergast  have  not 
changed.  They  always  *'get"  the  re^onsible  public  of- 
fidali  in  order  to  put  fheir  owe  across. 

December  1,  1816. 

Hon.  Frank  Moss, 

Counsel  Thompson  Investigation  Committee. 

Dear  Mr.  Moss: — Pursuant  to  your  instruction  and  sup- 

with  regard  to  the  activities  of  William  H.  Reynolds  andf 
those  associated  with  him  in  extracting  large  sums  of  mone/ 

from  the  city  treasury  through  the  sale  of  property  to  thfe 
city.  Not  only  has  this  group  succeeded  in  imposing  on  the 
city  and  its  taxpayers  to  the  extent  of  several  milSon  dol- 
lars, but  they  are  trying  to  gouge  the  state  in  connection 
with  the  sale  of  prop«r^  for  a  barge  terminal  site  in  the  Erie 
Basin,  South  BrooUyn,  and  they  are  trying  to  impose  on 
the  Federal  Government  through  the  sale  of  a  stretch  of  sand 
at  Rockaway  Point  adjoining  the  city's  "park,"  at  an  exorbi- 
tant price.  The  city  paid  Reynolds*  associates  far  in  excess 
of  the  value  of  the  property  which  it  acquired  at  Rockaway. 

The  parcel  which  liie  state  acquired  from  Reynolds  and 
his  associates  in  the  Erie  Basin,  is  part  of  a  tract  which  they 

obtained  from  the  Beard  Estate  at  less  than  65  cents  a  square 
foot  and  on  which  the  ci^  took  an  option  of  $1.30  a  square 
foot.  The  State  of  New  York,  through  the  Court  of  Claims, 
fixed  a  value  of  75  cents  a  square  foot  on  Reynolds'  property, 
a  year  after  the  ciw  accepted  its  option  and  after  listening  to 
^e  testimony  of  Reynolds'  experts.  The  State  Canal  Board 
had  previously  declined  an  option  of  $1.25  a  square  foot  for 
the  property.  The  Court  of  Claims  awarded  $1,081,516.50  for 
1,488,022  square  feet  and  Reynolds  is  now  trying  to  in- 
crease the  award  with  the  aid  of  the  half  dozen  lawyers  who 
renresented  him  in  the  proceeding.  The  award  carries  with 
it  interest  from  April  12,  1912,  to  May  21,  1915,  totalling 
1^01,702.83.  (Charles  E.  Hughes  now  represents  Reynolds' 
backers).  Had  the  City  of  New  York  adopted  this  value  in- 
stead of  $1^0  a  square  foot»  it  would  have  saved  more  than 
42  per  cent  on  the  amonnt  it  agreed  to  pay  Reynolds  under 
option. 

Reynolds  offered  the  state  1.744,274.51  square  feet  at 

$3,101,509.21.  The  Court  of  Claims  filed  its  award  Novem- 
ber 28,  1914.  William  P.  Rae,  who  was  one  of  the  comp- 
troller^ experts  on  whose  appraisal  the  option  figure  of  $1.30 
a  square  foot  was  based,  testified  before  the  Court  of  Claims 
for  Reynolds.  He  swore  that  the  property  was  worth  $1.74 
a  square  foot,  or  a  total  of  $2,623,538.50.  Mr.  Rae  has  since 
been  elected  president  of  the  Real  Estate  Exchange  of 
Brooklyn,  succeeding  William  G.  Morrissey  who,  as  appraiser 
for  the  Canal  Board,  recommended  that  the  state  take  an  op- 
tion of  $1.25  a  square  foot  from  Reynolds,  Mr.  Morrissey 
was  at  that  time  appraiser  for  the  Realty  Associates  jw^j. 
backed  Reynold*  and  the  Bitvt  Constmctioa  Con^ex^ 
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purchase  and  sale  of  the  property.  Had  the  option  been  ex- 
ecuted Mr.  Reynolds  stood  to  receive  $1,777,527  for  the  prop- 
erty instead  of  an  award  of  9lfi$tJSiBM,  Mr.  Reynolds  had 
ether  experts  who  swore  ^  v^cpmt^  Wis  W»tb  $1.70  jl 

square  foot. 

Floyd  Corbin,  expert  for  the  state,  swore  the  property 
was  worth  88.77  cents  a  square  foot  less  the  cost  of  filling, 
dredging  and  bulkheading  to  make  it  serviceable.  Thomas 
J.  Hanlon,  city  assessor,  swore  that  the  Reynolds'  tract  was 
worth  $700,600,  or  at  the  rate  of  48  cents  a  square  foot.  Two 
other  state  experts  valued  the  property  at  $575,808.80.  The 
evidence  shows  that  Reynolds'  First  Construction  Company 
acquired  the  property  from  Reynolds'  dummy  on  June  14, 
1913;  that  the  dummy  acquired  it  a  few  months  previous 
from  the  Beard  Estate;  also  that  part  of  tfie  property  was 
transferred  direct  to  the  First  Construction  Company  by 
the  Beard  Estate.  A  few  months  prior  to  these  transfers, 
the  Beard  Estate  heirs  swore  ^e  property  was  worth  65 
cents  n  aqnate  foot 

Since  the  Reynolds*  parcel  was  taken  by  tile  state  all 
the  balance  owned  by  the  First  Construction  Coo^any  was 
transferred  to  tiie  Realty  Associates  and  tiie  Exeter  Cor- 
poration, a  dummy  for  the  Realty  Associates.  These  trans- 
fers are  dated  January  6,  1915,  and  the  property  includes 
eight  blocks  in  the  firie  Basin.  The  Cwal  Commission 
vMch  was  created  by  the  Legislature  In  1900,  recommended 
the  acquisition  of  the  Erie  Basin  .site  for  a  ba^e  terminal  on 
March  1,  1911.  Within  two  weeks,  Reynolds'  dommy  ob- 
tained an  option  on  the  propei^  which  -«fns  flRdMeqaesfly 
taken  by  the  city  and  state. 

MONTAUK  THEATRE  AND  ICANHATTAN 
BRIt>6E  APPROACH 

In  the  proceedings  to  acquire  a  Brooklyn  approach  to 
the  Manhattan  Bridge,  Reynolds  and  his  associates  profitted 
\  handsomely  out  of  the  city.  They  received  $500,000  for  the 
'  Montank  Theatre  and  site  and  the  city  paid  ^e  Realty  Asso- 
ciates $826,250  ^or  various  parcels  of  property  which  that 
cdnipany  acquired  in  anticipation  ox  resale  lu  the  Uty.  Tlic 
profits  of  Reynolds  Montank  l%eatre  Company  was  200  per 
cent,  and  the  profits  of  the  Realty  Associates  was  aboot 
$400,000.  The  Montauk  Theatre  Company  was  cai^talixed 
at  $200,000  but  the  full  capital  was  never  paid  up.  The  dty 
paid  $230,000  for  the  theatre  BUILDING  which  it  later  re- 
sold to  the  DeKalb  Company,  a  dummy  for  the  Realty  Asso- 
ciates, for  $11,350.  The  building  was  moved  across  Flat- 
bush  Avenue,  rebuilt  and  transferred  to  the  Realty  Asso- 
ciates. It  is  now  conducted  as  a  profitable  playhouse.  Asso- 
ciated with  Reynolds  in  the  Montank  Theatre  Company  were 
the  late  Patrick  H.  McCarren,  former  Sheriff  Frank  D. 
Creamer.  John  J.  McGarry,  John  McCarty,  William  J.  Butt- 
ling, William  Bern,  Michael  J.  Coffey,  John  Cottier,  Gran* 
ville  W.  Harmon,  G^eorge  F.  Dobson,  and  others.  Mr.  Dob- 
son  was  managing  editor  of  the  "Brooklyn  Daily  Eagle."  He 
was  secretary  of  the  Montauk  Theatre  Company  and  is  sec- 
retary of  the  New  Montauk  Theatre  ComjpKany.  He,  Rey- 
nolds and  Frank  Bailey,  are  trustees  in  dissolution  of  the 
Montauk  Theatre  Company.  One  of  those  who  appraised 
the  theatre  property  for  the  CITY  was  Ezra  Bushnell,  who 
was  dBrector  wtlli  Reynolds  and  B^Iey  in  the  U^dngston 
Realty  Con^iany* 

In  the  acquisition  of  property  surrounding  the  theatre 
which  it  sold  to  the  city^  the  Realty  Associates  concealed  its 
activities  behind  tfie  City  Real  Bstate  Company,  a  subsi- 
diary of  the  Title  Guarantee  and  Tivst  Company,  which  ac- 
quired several  parcels  and  transferred  them  to  the  Realty 
Assodates.  The  Title  Guarantee  and  Trust  Company  owns 
a  large  share  of  stock  in  the  Realty  Associates.  In  testifying 
before  the  condemnation  commission  a  few  years  later,  Clif- 
ford S.  Kelsey,  general  manager  of  the  Realty  Associates, 
acknowledged  that  he  knew  that  Flatbush  Avenue  was  to  be 
extended  to  connect  with  the  new  bridge.  He  also  acknowl- 
edged that  iiie  Realty  Assodates  specwsted  in  real  estate  ia 
a  large  way. 

The  Realty  Associates  received  $400,000  for  permanent 
easement  to  their  property  before  the  fee  was  purchased, 
hey  received  $350,000  for  fee,  $50,000  for  temporary  ease- 
ent  and  interest  on  the  total  awards.    They  also  received 
50,000  award  and  interest  on  various  other  parcels  and  the 
ity  Real  Estate  Company  received  $6,500.    Frank  Bailey, 
ice  president  of  the  Tide  Gnarantee  and  Trust  Company, 
s  prendent  of  tfie  Real^  Assodates  and  trcnsnrer  ol  ne 
i^  Real  Bstate  Cotn^angr. 
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XXXTUS  REALTY  CO.  AND  BAY  RXI3GE 
WATERFRONT 

Hie  Realty  Associates  and.  ita  officers  made  a  hand- 
some profit  out  ot  the  city  through  the  sale  of  a  parcel  of 
waterfront  at  the  foot  of  Fifty-ninth  Street,  South  Brooklyn, 
several  years  ago.  The  city  had  begun  condemnation  pro- 
ceedings to  acquire  the  entire  waterfront  from  Fifty-seventh 
to  Sixty-first  Street,  owned  by  two  private  estates,  when  the 
Lotus  Realty  Company,  composed  of  dummies  for  the  Realty 
Associates,  purchased  part  of  the  area  under  condemnation. 
The  city  then  entered  into  negotiations  widi  the  Lotus  Com- 
pany and  on  March  2,  1908,  acquired  its  parcel  at  $1.10  a 
square  foot,  or  a  total  of  $847;Ui4.90.  The  Lotus  property 
was  assessed  at  259-10  cents  a  square  foot*  The  rate  at 
which  it  was  taken  by  the  city  fixed  the  wice  for  other  par- 
cels along  the  waterfront.  Within  a  we»,  the  city  paid  the 
Cutting  Estate,  through  W.  Bayard  Cutting,  $4,00e,«0  for 
property  between  Twenty-eighth  and  Thirty-sixth  Streets  (at 
tile  rate  of  $1.10  a  square  foot),  and  it  paid  the  South  Brook- 
lyn Ferry  Company,  owned  by  Ae  &rtting  Estate,  $700^000 
for  property,  at  the  same  rate.  The  condemnation  commis- 
sion, which  continued  its  proceedings  to  acquire  the  balance 
of  the  property  between  Pifty-seventh  and  Sixty-first  Streets, 
awarded  the  owners  65  centa  a  square  foot  several  years 
AFTER  the  city  paid  $1.10  a  square  foot  to  the  Lotus  Realty 
Company.  The  property  purchased  from  die  X^otna  Coo^- 
pany  is  still  unaaed  by  the  dty. 

LIVINGSTON  STREET  WIDENING 

William-  H.  Reynolds  and  the  Realty  Associates  made 
large  profits  out  of  the  city  through  the  widening  of  Living- 
ston Street,  authorized  by  the  Board  of  Estimate  in  lOOS. 
The  city,  through  condemnation  proceedings,  paid  $108,740  to 
the  Second  Construction  Company,  of  which  Reynolds  was 
president,  and  $72,110  to  ihit  Realty  Associates.  Both  com- 
panies acquired  various  parcels  in  anucipation  of  resale  to 
the  city  and  in  testifying  before  the  ^ndemnation  ccnnmis- 
sion,  Reynolds  swore  he  purchased  c:{:hteen  houses  on  Lhr- 
fngston  Street  froiii  the  Realty  AsBOc*afeee.  The  city  'teok 
thirty  feet  off  the  front  of  Reynold's  property  and  paid  him 
more  than  the  total  cost.  The  Seemd  CoostmctiM  Coni* 
pany  was  organised  in  Jnne»  1001* 

OTHER  PROCEEDINGS 

In  extending  Grand  Street  (Brooklyn)  from  Hooper  to 
Havemeyer,  the  city  paid  the  Realty  Associates  1^1,502.05  for 
property  which  it  owned  and  in  otiier  imceedings  it  paid 
large  sums  of  money  to  persons  representing  Reynolds,  or 
tiie  Realty  Assodates,  or  affiliated  with  them.  In  the  pro- 
ceeding to  extend  Flatbush  Avenue  from  Concord  to  Nassan 
Street,  the  dty  paid  Henry  A.  Fry,  assistant  secretary  of  the 
Realty  Assodates,  $8,000,  and  in  the  proceeding  to  acqidre 
property  for  a  playground  in  Brownsville,  the  city  paid  the 
Brownsville  Company,  of  which  Clifford  S.  Kelsey  is  presi- 
dent $8,300.  The  Realty  Assodates  was  also  interested  in 
the  joralemon  Street  proceeding  and  it  owned  property  ac- 
quired by  the  city  for  subway  purposes  at  Flatbush  and  At- 
lantic Avenue  and  Flatbush  Avenue  and  Wllloughby  Street. 

Besides  these  various  transactions,  the  Realty  Associates 
is  now  establishing  its  claim  for  oropercy  along  the  Grave- 
send  Canal  which  is  under  condemnation  as  a  ''drainage 
ditch."  The  Realty  Associates  owns  fifteen  parcels  in  tWs 
proceeding  and  William  P.  Rae.  testifying  for  the  claimant, 
estimates  the  damage  at  $171,850.  Since  this  proceeding  was 
begun,  an  effort  has  been  made  to  induce  the  city  to  ex- 
change fifty-two  acres  which  it  owns  at  the  mouth  of  the 
canal  for  twenty-one  acres  owned  by  the  Harway  Improve- 
ment Company  in  which  stockholders  of  the  Realty  Asso- 
ciates are  interested  with  Nicholas  F.  Brady,  who  controls 
the  company.  Negotiations  with  the  city  on  behalf  of  the 
Harway  Company  were  conducted  by  William  M.  Greve  and 
legislation  was  attempted  to  aid  tiie  transaction.  The  con- 
demnation proce^ngs  which  wore  snsffpnded  pending  adtion 
by  the  corporation  connadt  h«ra  been  vesmned  by  «rte  o£ 
the  court. 


It  is  evident  from  these  facta  and  from  tliose  in  the 
previous  report,  that  Reynolds  and  his  associates  have  profit- 
ted largely  out  of  the  City  of  New  York  and  that  their  dis- 
posal of  Dreamland.  Rockaway  "park"  and  Brie  Baun  prop- 
erty to  the  d^r  and  atafte  darinff  ^  past  lew  years  is  cmo 
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par  with  their  previous  sale  of  property  to  the  city.  THE 
CITY  HAS  PAID  FULLY  $10,000,000  TO  REYNOLDS 
AND  HIS  ASSOCIATES  DURING  THE  PAST  TEN 
YEARS  AND  THEIR  PROFITS  AMOUNT  TO  SEV- 
ERAL MILLION  DOLLARS.  One  of  the  results  of  these 
transactions  is  an  expanded  public  debt  and  an  increased 
cost  of  city  government  besides  tile  enrichment  of  Mgf- 
noMs  and  Us  friends. 

How  the  State  was  Deprived  of  Revenue 
by  Reynolds-Greve-Balley  Corporations 

Not  only  have  Reynolds  and  his  associates  made  large 
ivofits  out  of  the  city  and  state,  but  the  state  has  been  de- 
nied a  large  part  of  the  revenue  to  which  it  is  entitled  for 
permitting  them  to  do  business.  Under  the  state  law  a  cor- 
poration n  obligated  to  pay  a  tax  of  one  and  a  half  mills  on 
the  par  value  of  its  stock  if  its  earnings  equal  or  exceed  S 
per  cent  dividend  and  a  nominal  return  otherwise. 

In  the  case  of  the  Dreamland  Corporation,  the  records 
in  Albany  show  that  the  state  has  received  a  total  of  $11.25 
taxes  since  1910,  this  sum  having  been  paid  in  1913.  In  1910 
Reynolds,  as  president  of  the  corporation,  reported  gross 
liabilities  of  $766,000,  and  for  1913,  the  report  signed  by  Rey- 
nolds, shows  liabilities  of  $1,203,000.  In  the  report  for  1914, 
Reynolds  states  tiiat  the  company  has  ceased  business.  "Its 
property  was  destroyed  1^  fire  in  1911,"  he  swears;  "its  real 
estate  was  lost  to  the  company  by  confession  of  judgment  in 
a  sdit  concerning  the  issue  of  debenture  bonds  and  is  now 
owned  legally  and  actually  by  private  parties."  Nowhere 
does  he  tell  of  the  sale  of  the  property  to  the  city  of  New 
York. 

The  Neponsit  Realty  Company,  which  sold  the  city  the 
sand  pit  at  Rockaway  Point  for  $1^0,000,  has  actually  paid 
the  state  $243.76  since  ISIO.  The  191S  report  signed  by  Rem- 
scn  Johnson,  president,  and  Clifford  Kelsey,  treasurer,  shows 
assets  of  ^22,000  and  liabilities  of  $664»000,  leaving  an  equity 
of  ^58,000.  Hie  1914  report  showed  a  total  Uability  of 
^08»im.   The  eonqpuy  pM  the  state  tB  in  1910>  fUt  each 


year  in  1911,  1912  and  1913;  $8.24  in  1914,  and  $193.52  in 
1915.    The  r^rts  do  not  teU  of  the  sale  of  property  to  the 

city. 

The  First  Construction  Company,  which  is  selling  the 
city  and  state  pmerty  in  the  Erie  Basin,  has  paid  no  cor- 
poration tax.  jfeynolds,  as  president,  reported  that  the 
company  owns  a  lease  "valued  at  $150,000  and  lots  at  Sheeps- 
head  Bay  valued  at  $2,000."  No  mention  is  made  of  the  prop- 
erty  under  condemnation  by  city  and  state. 

The  Montauk  Theatre  Company,  which  sold  the  theatre 
and  site  to  the  city,  has  been  out  of  business,  according  to 
report,  since  1905,  though  its  property  was  not  acquired  until 
after  that  year.  In  1914  it  reported  paying  6  per  cent,  divi- 
dend. In  1914,  Prank  Bailey,  George  Dobson,  and  William 
H.  Reynolds,  were  still  trustees  in  dissolution.  The  1904  re- 
port is  signed  by  Frank  IMley,  treasarer*  and  George  F.  Dob- 
son,  secretary. 

The  Second  Construction  Company,  which  received 
$106,740  from  the  city,  has  paid  no  taxes  to  the  state,  judging 
from  its  reports.  In  1903  Reynolds  was  president  and  the 
secretary  reported  that  none  of  the  $600,000  capital  was  sub- 
scribed. No  mention  is  made,  in  a  subsequent  report,  of  the 
sale  of  propwty  to  the  ctty  en:  of  tlie  i^roceeds  derived  there- 
from. 

The  De  Kalb  Company,  which  purchased  the  Montauk 
Theatre  building  from  the  city  and  transferred  it  to  the 
Realty  Associates,  has  paid  no  corporation  tax.  Its  report 
for  1909  (the  only  report  on  record)  shows  assets  of  $12,000, 
consisting  of  $10,000  personal  prcmtty  and  $2,000  bank 
balance.  The  report  is  signed  Frederick  Joerissen,  Jr.,  secre- 
tary. Mr.  Joerissen  is  slso  secretarjr  of  tiie.Nep<mdt  Realty 
Company. 

The  report  of  the  Exeter  Corporation  shows  assets  of 
$490,434.  liabilities  $46S,938;  no  dividends.  The  rq;>ort  is 
signed  by  William  M.  Greve,  president;  Frank  Bailey,  idce- 
president,  and  Clifford  S.  Kelsey,  secretary  and  treasurer. 

The  Lotus  Realty  Company  was  taxed  on  $5,000  capital 
stock  for  1911  and  1912,  but  beyond  that  paid  no  corporation 
tax.  The  amount  paid  was  $7.50  each  year. 
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(Send  4  CMts  in  stamps  for  a  copy  of  this  pamphlet  to  Henry  H.  Klein,  Tritnuw  Btiilduig»  N.  Y.  City) 


